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| INTRODUCTION |

The Question Every Family Should Ask

Most people spend their entire lives working hard to create security for themselves and their families.

They save diligently, invest consistently, purchase homes, build businesses, and accumulate assets. Yet
surprisingly few spend enough time thinking about what happens to their wealth after they are gone.

The truth is simple: Building wealth is only half the journey. The second half is preserving and
transferring it efficiently.

Without proper planning, a significant portion of an estate may disappear through taxes, probate fees,
legal costs, administrative expenses, family disputes, or forced asset sales.

Taxes Probate Fees
Legal Costs Administrative Expenses
Family Disputes Forced Asset Sales

Will your family inherit your wealth — or your tax bill?
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CHAPTER 1

Understanding Wealth Beyond Net

Worth

Most people define wealth simply as assets minus liabilities. While technically accurate, true wealth is

far broader. It represents freedom of choice, financial independence, opportunities for future

generations, security during uncertainty, and the ability to support causes you care about.

Your financial legacy reflects decades of decisions. Every dollar saved today tells a future story.

d, Freedom of
Choice

O Security in
Uncertainty

Financial ) Generational
Independence Opportunity

Purposeful Impact

Who benefits from the story your wealth tells — your family, your grandchildren, or unnecessarily,

taxes and costs?
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Building Wealth: The Foundation

Every successful wealth accumulation strategy follows four core principles. Mastering each one is
essential before thinking about wealth transfer.

e

AP

Save
karn Many high-income individuals never become
Income is the engine. Without it, wealth wealthy because they fail to save consistently.
accumulation cannot begin. Focus on career The formula: Income - Savings = Spending.
growth, professional development, business Pay yourself first.

ownership, and multiple income streams.

O

[ e }
J

Protect
Invest One setback can destroy decades of
Money sitting idle loses purchasing power. progress. Protection strategies are as
Investments create growth, income, and important as investment strategies.

compounding returns.
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The Power of Time

and Compounding

Albert Einstein reportedly called compound interest the
eighth wonder of the world. Whether he said it or not, the
principle is undeniable — and it is the single greatest
advantage available to any investor.

$500

per month invested

1%

average annual return

30

years

$600K+

accumulated

The greatest advantage is not higher returns. It is time.

People often ask when the best time to invest is. The answer
is almost always the same: as early as possible. The longer
money remains invested, the less effort is required to
achieve meaningful results.
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The Hidden Threats to IFamily Wealth

Wealth creation is difficult. Losing wealth can happen quickly. Understanding the threats is the first
step to protecting against them.

Inflation

Silently reduces purchasing power. At 3%
average inflation, money loses approximately
half its value over 24 years.

Disability
Your ability to earn income is often your

greatest asset. Losing it without coverage can
be devastating.

Premature Death

Market Risk

Volatility is normal. Poor emotional decisions
during downturns create larger losses than
market movements themselves.

Critical Illness

Unexpected medical events can create major
financial burdens and derail even the best-
laid plans.

Many estates face serious liquidity challenges precisely when families need resources most.
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Understanding the

Final Tax Bill

One of the largest financial obligations many Canadians
will ever face occurs not during their lifetime — but after
death. This often comes as a shock to families who
assumed Canada had no inheritance tax.

While Canada does not impose a formal inheritance tax,
there can be substantial taxation triggered at death. The
Canada Revenue Agency generally treats many assets as
though they were sold immediately before death — a
concept known as Deemed Disposition.

Unrealized capital gains may become fully taxable. This
can create a significant and unexpected tax liability. Many
families discover this only after it is too late to prepare.

Deemed Disposition: The CRA treats your assets as if
they were sold at fair market value the moment before
death — triggering capital gains tax on unrealized
gains.
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Why Some Families Pay More Taxes

Than Others

Two families may each have a $3 million estate — yet one may lose significantly more to taxation. The
difference is not how much wealth exists. It is how that wealth is structured.

Family A: Lower Tax Fxposure Family B: Higher Tax Exposure

e Principal Residence e RRIF

e TFSA e Rental Properties

e Life Insurance Proceeds e Large Non-Registered Portfolio
Potentially lower taxable exposure at death. Potentially much larger tax liability at death.

Asset composition — not just asset value — determines your family's tax burden.
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RRSPs, RRIF's, and Registered Assets

Registered accounts are among the most powerful savings tools available to Canadians — but they
carry a significant tax consequence at death that many families overlook.

RRSPs: While contributions are tax-deductible, every dollar withdrawn is fully taxable as income. At
death, if no eligible rollover applies, the entire RRSP balance may be added to the deceased's final tax
return as income.

RRIFs: The same challenge applies. Many retirees accumulate substantial registered assets over
decades without ever planning for the eventual tax reckoning.

$1,000,.. 50% + 30

RRSP value potential tax at death received by family if no planning
(depending on province and is done
circumstances)

Without proper planning, a $1,000,000 RRSP could result in a tax bill of $500,000 or more —
leaving your family with far less than you intended.
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Real Estate and Cottage

Properties

Canadians often hold a significant portion of their wealth in real
estate — rental properties, vacation homes, cottages, and
investment real estate. While a principal residence may
receive favorable tax treatment, secondary properties can
trigger substantial capital gains tax at death.

$300,000

Purchase Price

51,200,000

Value at Death

$900,000

Taxable Capital Gain

$225,000+

Potential Tax Owing

Families are often left with difficult choices: sell the property,
borrow money, or liquidate other assets — all to cover a tax bill
they never anticipated.

A beloved family cottage can become a financial burden
if the tax consequences are not planned for in advance.
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Business Ownership and Corporate

Wealth

Business owners face unique and often complex estate planning challenges. A corporation may hold
investment portfolios, cash reserves, real estate, and shares — all of which can be subject to taxation at
multiple levels without proper planning.

Ownership Transition Family Continuity

Who takes over the business, and how? How are family members' interests protected?
Tax Minimization Liquidity Needs

How can corporate and personal taxes be Does the estate have enough cash to cover
reduced? obligations?

"Without a succession plan, a lifetime of business building can be significantly eroded by taxes,
disputes, and forced sales."
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The Wealth Protection

Mindset

Successful families think differently about wealth. Rather than
asking "How much can | accumulate?’, they ask "How much can |
preserve?” This shift in mindset is what separates families who
build lasting legacies from those who watch wealth erode over
generations.

[

J

Insurance Planning

Protecting against life's unexpected events

Tax Planning

Minimizing unnecessary tax exposure

D

—J

Diversification

Spreading risk across asset classes

i

Estate Planning

Ensuring wealth transfers according to your wishes

O

Asset Protection

Shielding wealth from legal and financial risks

"The families who benefit most from wealth are not
necessarily those who earned the most. They are the
families who planned the best."
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CHAPTER 11

Life Insurance as a
Wealth Transfer Tool

Permanent life insurance is one of the most powerful and tax-
efficient estate planning tools available to Canadians. When
structured correctly, it can solve multiple estate challenges

simultaneously.

Tax-Free Death Benefit

Provides immediate, tax-free liquidity to the estate
at exactly the moment it is needed most.

Fstate kqualization

Ensures fair distribution when one heir receives a
business or illiquid asset while others receive
different assets.

Tax Funding

Provides the cash needed to pay taxes without
forcing heirs to sell cherished assets, properties, or
businesses.

$500,000

Estate Tax Exposure

$500,000

Life Insurance Death Benefit

Result

Assets remain intact. Family receives full value.
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listate Planning kissentials

A solid estate plan is not a luxury — it is a necessity. Without one, provincial rules determine how your
assets are distributed, often in ways that do not reflect your wishes.

O

Power of Attorney
A Current Will

Protects your financial decision-making

Without one, provincial intestacy rules capacity if you become incapacitated.

determine distributions, which may not align
with your intentions.

=
Beneficiary Designations

Healthcare Directives Ensures assets move efficiently and directly

to the right people, bypassing probate.

Clearly communicates your health-care
wishes so loved ones are not left guessing.
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CHAPTER 13

The Role of Trusts

Trusts are powerful legal structures that allow you to control how, when, and to whom your wealth is

distributed — even after you are gone. They are not just for the ultra-wealthy; they are valuable tools for

any family with meaningful assets and specific wishes.

Asset Protection

Assets held in trust can be
shielded from creditors,
legal claims, and
relationship breakdowns.

Privacy

Unlike a will, which
becomes a public

document through probate,

trusts can keep your estate
details private.

Legacy Control

You decide exactly how and
when assets are distributed
— whether to minor
children, vulnerable family
members, or future
generations.

Trusts may also help manage taxes, provide for beneficiaries with special needs, and ensure that
wealth is used in alignment with your values and intentions.
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Creating Tax-Efficient Wealth Transfer

The objective is straightforward — maximize the wealth your family receives and minimize what is lost
to unnecessary taxation. Achieving this requires a coordinated strategy tailored to your specific
situation.

TFSAs — Tax-free growth and tax-free withdrawals

fa)

"

Corporate Planning — Structuring business assets efficiently
Insurance Solutions — Tax-free death benefits and estate funding
Trust Structures — Controlled, tax-efficient distributions

Gifting Strategies — Transferring wealth during your lifetime

Charitable Planning — Leaving a meaningful legacy while reducing taxes

Y

“No two families require identical solutions. The right strategy depends on your assets, your
family structure, and your goals. Customization is critical.”

NextLevelFinance.ca



Family Conversations That Matter

Many estate planning problems do not originate from poor financial decisions — they originate from
poor communication. Families often avoid discussing money, succession, and legacy, leaving heirs
unprepared and sometimes in conflict.

Values e

What principles guided your financial
decisions? What do you want your family
to carry forward?

e Legacy Goals

What do you want your wealth to

accomplish for future generations?
Business Succession )

\X/ho will lead the business? What is the
transition plan?

e Philanthropy

Are there causes or organizations you
want to support?
Responsibilities )
What expectations come with inheriting
wealth?

"The greatest legacy is rarely money alone. It is clarity — knowing your loved ones understand
your wishes and are prepared to honor them."
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Common Estate Planning Mistakes

Even well-intentioned families make costly estate planning errors. Awareness is the first step to
avoiding them.

@ &

Procrastination Outdated Documents
The most expensive estate plan is the one Life changes quickly. A will written 15 years
never created. Delay costs families dearly. ago may no longer reflect your family or your
wishes.
No Liquidity Plan Ignoring Tax Fxposure
Taxes require cash. Without it, heirs may be Many estates significantly underestimate their
forced to sell assets at the worst possible tax liability until it is too late to plan.
time.
2
Unequal Asset Distribution Lack of Professional Advice
Poorly structured distributions can create Estate planning requires coordinated
lasting family conflict and legal disputes. expertise from financial advisors, accountants,

and lawyers.

NextLevelFinance.ca



Building Your Legacy Blueprint

A strong legacy plan answers five fundamental questions. Together, they form the foundation of a
comprehensive wealth transfer strategy.

Wealth Creation

How will your assets continue to grow and generate returns for future generations?

Wealth Protection

What risks threaten your estate, and how are they being mitigated?

Tax Efficiency

How can taxes be minimized at every stage — accumulation, transfer, and distribution?

Wealth Transfer

How will assets pass to your beneficiaries in the most efficient and intentional way?

Family Impact

What values, lessons, and responsibilities do you want your legacy to represent?

"A legacy blueprint is not just a financial document. It is a statement of what you stand for and what
you want to leave behind!
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Estate Planning Checklist

Is Your Family Prepared?

Use this checklist to evaluate the strength of your current estate plan.

SECTION I — Personal Information

« [Ihave an up-to-date will.

« [ My executor is still appropriate and willing to act.

« [ My beneficiaries are reviewed regularly.

« [0 My will reflects my current family situation.

« [ Myemergency contacts are documented.

« [Important legal documents are stored in a known location.

SECTION 2 — Wealth Inventory: Assets

« [l have prepared a complete list of my assets.

«  [Iknow the current value of my investments.

« [Ihave documented all bank accounts.

« [JReal estate holdings have been inventoried

« [ Corporate assets are documented

« [ Pension benefits have been reviewed.

« [ Digital assets and online accounts have been listed.

SECTION 2 — Wealth Inventory: Liabilities

« [ Mortgages are documented.

« [ Personal loans are documented.

« [ Corporate debts are documented.

« [ Lines of credit are listed.

« [ Tax obligations have been estimated

SECTION 3 — Investment Review

« [ My investment strategy aligns with my long-term objectives

« [0 My portfolio is diversified.

« [0 My investments are reviewed annually.

« [ My TFSA contribution room is being utilized.

« [ My RRSP strategy remains appropriate

« [lunderstand the tax consequences of my investments at death.
« [0 My portfolio includes both growth and preservation strategies.

SECTION 4 — Estate Tax Assessment

Have you estimated:
« [ Tax exposure on RRSPs?
« [ Tax exposure on RRIFs?
« [ Capital gains on investment properties?
« [ Capital gains on cottages or vacation properties?
« [ Corporate tax exposure?
« [ Probate costs?
« [ Legaland administration fees?

Important Question: Do you know approximately how much of your estate could disappear before reaching your family? [ Yes [] No

SECTION 5 — Insurance Review
Life Insurance:

« [l have adequate life insurance coverage.

« [ My coverage reflects my current wealth level.

« [ Beneficiary designations are up to date.

« [ My coverage has been reviewed within the last three years

« [lhave considered permanent insurance for estate planning purposes.

Living Benefits:

« [ Disability coverage reviewed.
« [ Criticalillness coverage reviewed.
« [ Emergency fund established.

SECTION 6 — Business Owner Planning (if applicable)

« [ Shareholder agreements are current.

« [ Succession plan is documented

« [ Key-person insurance is reviewed.

« [ Corporate structure has been evaluated.

« [ Future ownership transition has been defined

« [ Family members understand succession objectives.

SECTION 7 — Wealth Transfer Strategy

Family Protection:
« [ My heirs know where important documents are located.
« [0 My family understands my wishes
« [ Asset distribution has been clearly documented.

« [ Potential family conflicts have been addressed
« [ Estate equalization has been considered.

Legacy Questions:

« [0 What values do | want to pass on?
« [0 What financial lessons do | want my children to remember?
« [0 Whatimpact do | want my wealth to make?

SECTION 8 — Trust and Beneficiary Review
« [ Beneficiary designations have been reviewed.
« [ Minor beneficiaries have been considered.

« [ Special-needs beneficiaries have been considered
« [ Trust strategies have been evaluated.

« [ Charitable intentions have been documented.

SECTION 9 — Estate Liquidity Test

Many estates are asset-rich but cash-poor. Ask yourself:
« [0 Would my estate have sufficient cash?
« [ Would assets need to be sold?



| LEGACY SCORECARD |

The Legacy Readiness Scorecard

Give yourself one point for each "Yes." Use your total score to assess the strength of your current estate

and legacy plan.

0-10 Points 11-20 Points
Estate planning requires immediate attention. Several important gaps remain. A review with
Significant gaps exist that could put your a qualified advisor is strongly recommended.

family's financial future at risk.

21-30 Points 31-40 Points

Good foundation with meaningful Strong estate and wealth-transfer planning.
opportunities for improvement. You're on the Minor refinements may still add value.

right track.

41+ Points

Excellent preparation and legacy planning. Your family is well-positioned for the future.

L.egacy Reflection kxercise

"If | passed away tomorrow, the most important thing | would want my family to remember is

"The purpose of the wealth | have builtis __________________________

"The greatest financial gift | can leave behindis __________________________

NextLevelFinance.ca



FINAL THOUGHTS |

What Will Your Family Inherit?

Most people dedicate decades to creating wealth. Yet the true measure of financial success is not what

you accumulate — it is what you ultimately preserve and transfer to the people you love.

Your legacy will not be determined solely by your investment returns. It will be determined by the
decisions you make today.

% Do | know the estimated tax liability of my estate?

% Will my family have enough liquidity when it matters most?

% Does my wealth transfer according to my wishes?

% Have | protected what | spent a lifetime building?

9 Am | leaving behind assets — or problems?

The goal is not simply to leave wealth behind. The goal is to leave more wealth to the people you
love — and less to unnecessary taxes, fees, and poor planning.
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Your Legacy Starts with
One Conversation

Discover how much of your estate could be exposed to taxes —
and explore strategies designed to protect your family's future.

W Potential estate tax exposure analysis

W \Wealth transfer opportunities

2

3 WA Tax-efficient insurance strategies

4 W Estate liquidity solutions

5 M Lcgacy planning recommendations
6 M Family wealth preservation strategies

Schedule Your Complimentary Legacy Review

Confidential. No obligation. Designed for families serious about protecting what they've built.

Catalin Ivan | Financial Security Advisor Carrie Moyle | Canadian Financial Advisor
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